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Avoiding Liability Bulletin – July 2005

… Most states have passed laws that prohibit specified health care practitioners from paying or
receiving any remuneration, whether in the form of money or otherwise, for the referral of professional
clients. Ethical standards of professional associations contain similar provisions. Therapists and
counselors should be aware of the applicable laws and standards in their respective states and should
make sure that none of their financial dealings either directly or indirectly amount to offering or
accepting payment of any consideration as compensation or inducement for referring patients.

Office rental or lease arrangements, where the amount to be paid is based upon a percentage of the
gross revenues, may be problematic if the amount paid is not commensurate with the fair rental value
of the premises leased and the landlord is referring clients to the lessee therapist.

Click here for “Referrals: Part 2.”
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